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CONFIDENTIAL SANTIAGO 1664 
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SUBJECT: HOCKING CHILEAN COPPER TO IRAN 

REF: A. CARACAS 2936 
B. SANTIAGO 935 

1. WHILE WE RECOGNIZE USG CONCERN OVER POSSIBILITY THAT OPEC 
COUNTRIES MIGHT USE THEIR WEALTH TO PURCHASE LARGE QUANTITIES 
OF STRATEGIC RAW MATERIALS, IT IS NOT OUR IMPRESSION THAT GOC 

IS PRESENTLY CONTEMPLATING COPPER SALES OR PLEDGES WHICH WOULD 
HAVE THIS RESULT. AS REPORTED REF B, SAEZ IN EFFECT REJECTED 
IRANIAN FEELERS ABOUT SETTING UP COPPER EXPORT CARTEL UNDER 
GOI LEADERSHIP. 

2. SOMEWHAT AT VARIANCE WITH WHAT HE TOLD ASSISTANT SECRETARY 
ROGERS, WE UNDERSTOOD SAEZ' COUNTERPROPOSAW INVOLVED LEAVING 
UNDER CHILEAN CONTROL 100,000 MT OF REFINED COPPER. CREDIT 
REPAYMENT WOULD BE DUE ONLY WHEN LME COPPER PRICE ROSE TO 

AT LEAST ONE DOLLAR PER POUND. ANY OTHER MECHANISM PROBABLY 
WOULD CONFLICT WITH GOC OBLIGATIONS IN CIPEC TO LIMIT EXPORTS. 
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2. WE WILL CONTINUE TO FOLLOW THIS MATTER CLOSELY AND REPORT 
ANY INDICATIONS THAT GOC IS SERIOUSLY CONTEMPLATING ACTION 
WHICH WOULD MAKE OPEC MEMBER SIGNIFICANT FACTOR IN COPPER 
MARKET. 

POPPER 
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